
MODULE 12- MARRET STRUCTURE

· PERFECT COMPETITION
· MONOPOLy

· OL I Gopoly
· CARTEL
· MoNoPoLISTIC COMPETITION



Perfect Competition
· Infinite buyers
· Infinite sellers
· Price-takers
· Marginal Revenue = Marginal Cost

Price = Marginal Cost
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MONOPOLY
· Only One seller
· Price taker
- Idea => All people buy the good from

this company . So it can charge the price it

wants



Oligopoly
· few number of sellers
· Have Market Power

,
but cannot decide

the prices by their own
· Marginal Revenue = cast

Marginal Revenue > Price



Question 2
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Question 7

Market Power :

Mr= M( =) 120
-0 = 2Q

120 = 3Q

Q = 40

P= 120 - Q(2 = 120 - 4% = 100



Question Y

·Perfect competition : If the firm changes

a MRCP · Consumers are going to buy from
other companies

· Oligopoly : Increase in prices are not
going to reduce that much the quantity



Question S when you produce one
P1 additional wit you sell more
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goods but the price is lower
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Question S

GAIN: J.

Loss : (10 -8) . 3 = 6

MR = J- 6 = 2



Question G

Perfect competition Monopoly
P1 Pl

S

O

D

D

& >

Q Q

Take the price Choose Quantity
=> Choose price



· CARTEL
- Group of firms decide to work

together and act like a monopoly

· MONOPOLISTIC COMPETITION
- FIRMs sell differentiable Goods

* GAS STATIONS
* STREAMING

* CELL PHONES




